Abstract
We use microdata on a large number of European countries from the Survey of Health, Ageing
and Retirement in Europe (SHARE) to examine the wealth accumulation (saving) behavior
of the retired elderly in Europe. We find that less than half of the retired elderly in Europe are
decumulating their wealth and that the average wealth accumulation rate of the retired elderly
in Europe is positive though relatively moderate (6.6 percent over a 3-year period). These
findings suggest that the Wealth Decumulation Puzzle (the tendency of the retired elderly to
not decumulate their wealth or to decumulate their wealth more slowly than expected) applies
in the case of Europe. Moreover, our regression results suggest that bequest motives, generous
public pension systems, and the reluctance of retired elderly homeowners to sell or borrow
against their owner-occupied housing are the primary explanations for the existence of the

Wealth Decumulation Puzzle in Europe.
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